Community and Social Trends
As inequality has increased in the United States we have seen household income grow more
slowly than in the more equal European countries as shown in the next figure:

Source: Rakesh Kochhar, Pew Research Center, Middle Class Fortunes in Western Europe,
April, 2017.
Meanwhile our share of middle income adults is disproportionately low:

Source: Rakesh Kochhar, Pew Research Center, Middle Class Fortunes in Western Europe,
April, 2017.
In spite of household income gains in 2015 and 2016 in the United States, real median household
income is little changed fom the late 1990s as shown in the next figure:

Source: Jessica L. Semega et al, Income and Poverty in the United States: 2016, United States
Census Bureau, September 2017.
As shown in the next figure, from the late 1940s through the late 1970s income growth was
relatively strong and uniform for all income groups. However, since the late 1970s, the slower
income growth that prevailed was concentrated in the top 20 percent of the income distribution,
mostly in the top 5 percent. Furthermore, since 2007, there has been little significant income
growth for most people (the lowest 95 percent):

Source: Elise Gould and Zane Mokhiber, Economic Policy Institute, Working Economics Blog,
Most families are nearly back to 2007 income levels, but inequality contmues to grow in 2016,
September 15, 2017.
Poverty rates in the United States are similar to those in the late 1970s as shown in the next
figure:

Source: Jessica L. Semega et al, Income and Poverty in the United States: 2016, United States
Census Bureau, September 2017.
Since the 1960s, social security and Medicare successfully reduced poverty for those aged 65
and older, but there has been little movement in the poverty rates for those who are younger. It is
a national disgrace that almost one in five of our children are in poverty, while the current
administration seeks to remove even some of the meager supports that exist. It is also a disgrace
that poverty rates for Native American, African American, and Hispanic children continue to
hover around 30 percent as shown in the next figure:

Source: Janelle Jones, Economic Policy Institute, Economic Snapshot, One-third of Native
American and African American children are (still) in poverty, September 20, 2017.
Healthcare in the United States ranks the lowest of eleven developed countries, as shown in the
next figure:

Source: Eric C. Schneider et al, The Commonwealth Fund, Mirror, Mirror 2017: International
Comparison Reflects Flaws and Opportunities for Better U.S. Health Care, July, 2017.
While costs are much higher, reflecting an ineffective, private bureaucracy:

Source: Eric C. Schneider et al, The Commonwealth Fund, Mirror, Mirror 2017: International
Comparison Reflects Flaws and Opportunities for Better U.S. Health Care, July, 2017.

Much progress has been made due to the Affordable Care Act, with a 40 percent reduction in the
uninsured rate between 2013 and 2016 (almost 18 million additional people secured coverage
between 2013 and 2016) as shown in the next figure:

Source: Jessica C. Barnett and Edward R. Berchick, Health Insurance Coverage in the United
States: 2016, United States Census Bureau, September 2017.
However, much progress is still needed to contain costs and to broaden coverage as there were
twenty-eight million people lacking health insurance coverage for all of 2016. A single payer,
Medicare-for-all system, is critically needed.
The challenges we face in supporting our children are highlighted in the next figure, where
chiidren in many southern states suffer disproportionately:

Source: The Annie E. Casey Foundation 2017 Kids Count Data Book: State Trends in Child
Well-Being.
One major factor accounting for economic and healthcare inequality is inadequate taxation,
particularly of wealthy individuals. The decline in top marginal tax rates since the 1950s is
shown in the next figure. The figure also shows how the wealthy are now capturing an obscene
level of total income in the United States.

Source: Makato Nakajima, Federal Reserve Bank of Philadelphia Research Department, Taxing
the 1 Percent, Second Quarter, 2017.
The next figure shows that as top marginal income tax rates decrease then the percentage of
income going to the top 1 percent increases (in this figure the scales are shown as fractions of
100 percent, so, for example, 0.1 means 10 percent)

Source: Makato Nakajima, Federal Reserve Bank of Philadelphia Research Department, Taxing
the 1 Percent, Second Quarter, 2017.
Meanwhile the current administration attempts to restrict legislation that would require financial
advisors act in their clients best interests. The cost to retirement savers of failing to pass such
legislation is summarized in the next figure:

Source: Heidi Shierholz and Ben Zipperer, Economic Policy Institute, Here’s what’s at stake
with the conflict of interest (“fiduciary”) rule. May 30, 2017.
And young adults are struggling to gain econmic independence as shown in the next figure:

Source: Jonathan Vespa, United States Census Bureau Current Population Reports, The
Changing Economics and Demographics of Young Adulthood: 1975-2016, April, 2017.
Meanwhile significant shifts in technology, such as the emergence of artificial intelligence,
presage fundamental social changes in our future:

Source: Jacques Bughin et al, McKinsey Global Institute, Artificial Intelligence: The Next
Digital Frontier?, June, 2017.
Our opportunity and challenge is to create a society that values and represents all. As a start this
means electing a new administration, an administration with insight and integrity.

